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Course Overview and Learning Objectives

[Course Overview] Economic policy is closely related to various fields of both macroeconomics and
microeconomics. This course, Economic Policy A, focuses on business cycles and the associated fis-
cal and monetary policies—so-called stabilization policies (short-run macroeconomic policies)—from a
macroeconomic perspective. The course begins with how to read and interpret macroeconomic statis-
tics, followed by an introduction to the IS-MP model and AD-AS analysis, thereby providing a comprehen-
sive framework for understanding the effectiveness of short-run macroeconomic policies. Subsequently,
the course will also introduce New Keynesian DSGE models, which are widely used in policy practice at
central banks around the world. As appropriate, current topics and recent developments in research will
also be discussed.

[Learning Objectives] With an emphasis on acquiring analytical tools, the goal of this course is to
enable students to independently think about and clearly explain, in their own words, questions such as:
“What policies will the government and the Bank of Japan implement going forward?” and “What are the
intentions behind the decisions of policymakers?”

Course Schedule

Week Date Content

Week 1 April 14 (Mon)  Introduction and Orientation

Week 2  April 21 (Mon)  Overview of the Japanese Economy

Week 3 April 27 (Mon)  Macroeconomic Statistics

Week4  May 11 (Mon) Theory of Consumption

Week 5 May 18 (Mon) Theory of Investment

Week 6 May 25 (Mon)  IS-MP Model (1)

Week 7  June 1 (Mon) IS-MP Model (2)

Week 8  June 8 (Mon)  Inflation Dynamics (IA Curve and Phillips Curve)
Week 9  June 15 (Mon) Fiscal Policy

Week 10  June 22 (Mon) Monetary Policy

Week 11 June 29 (Mon) ZLB and the Liquidity Trap

Week 12 July 6 (Mon) Unconventional Monetary Policy

Week 13  July 13 (Mon)  FTPL and Price Determination

Week 14 July 20 (Mon)  New Keynesian Models and DSGE Models

Note: The course schedule and topics may be subject to change depending on the pace of the class.
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